From CNN

Fuel questions and answers

Why has the price of petrol been rising?

Like everything else the price of crude oil (from which petrol is made) is driven by supply and demand. Amid the current economic boom both consumer and industry demand for oil has risen, pushing the price up.

But why does it cost so much more in Europe than in the United States?

Tax. In Britain up to 75 percent of the cost of a litre unleaded petrol goes on various taxes and duties. In Spain about 60 percent goes to the government, in Belgium it is about 65 percent, France and Germany 69 percent, Italy and the Netherlands 66 percent, while about 55 percent of what motorists in Luxembourg spend goes into government coffers. This compares to approximately a third in the U.S..

 (Source: Oil Price Assessments and Royal Automobile Club)

Why such high tax?

Governments, backed by environmental groups such as Friends of the Earth, argue that a higher price discourages wasteful use of what is a limited resource and protects the environment by reducing pollution and greenhouse gas emissions.

The Royal Automobile Club estimates that the British Treasury receives about £35 million a year in vehicle and fuel tax. OPEC argues that western nations should look at their own tax regimes before criticizing producers over price.

What has OPEC got to do with it?

The Organization of Petroleum Exporting Countries has 11 member countries, which between them claim to control 40% of the world’s oil production. They work together to influence the price of crude oil by setting production levels.

There has been a lot of international pressure on OPEC to lower the price of crude oil by raising the level of production amid fears that last week’s 10-year record high price for a barrel of crude oil could spark a recession by increasing costs to businesses.

How much is meant by a barrel?

One tonne of crude oil is equivalent to 7.55 barrels of the "black gold." Two years ago a barrel cost around $10 compared to $35 last week.

On Sunday OPEC said it would raise its daily output by 800,000 barrels to a total of 26.2 million, effective from October 1. It aims to bring the price to between $22 and $28 a barrel.

So will petrol be cheaper as a result?

There will be no need to rush to fill up your car's petrol tank. Both BP and Shell cite many factors going into the prices including the large tax take and exchange rates, and say any effect the extra OPEC production may have would take a while to filter through. 

Leo Drolass, an industry analyst at the London-based Centre for Global Energy Studies dismisses the production increase as "a tiny amount" and does not believe it will stem price rises. Both the German and United States governments are pushing OPEC for more.

